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SIGNATURES
The Registrant has duly caused this form to be signed on its behalf by the undersigned, thereunto
duly authorized, in the City of El Segundo, State of California on the 2S#day of _ Ot be
2004. :

HAUSER, INC.

oy J NIBCCL

Name: Kenneth C. Cleveland
Title: President and Chief Executive Officer



IN ACCORDANCE WITH RULE 202 OF REGULATION S-T, THIS MONTHLY
OPERATING REPORT FOR THE MONTH ENDED SEPTEMBER 30, 2004 IS BEING
FILED IN PAPER FORMAT PURSUANT TO A CONTINUING HARDSHIP
EXEMPTION

MONTHLY OPERATING REPORT
FOR THE MONTH ENDED SEPTEMBER 30, 2004
OF

HAUSER, INC. AND ITS WHOLLY OWNED SUBSIDIARIES BOTANICALS
INTERNATIONAL EXTRACTS, INC., HAUSER TECHNICAL SERVICES, INC. AND
ZETAPHARM, INC.



{ tee
{in re: Hauser Technical Semces, Inc., “Debtor in Posseéssion !merlm Statoment
A Delaware Corporation J : - Statement Number: " 4B

For the pericd-

" Debtor | RE@E\V ED September 1. 2004

vLAOS—iB?SBr.BQB_ N __September 30, 2004]

NETDIEAcEIuRD O - rax’i\fcc'bum
s G
{0, Receipls.during Current Period TDeschbe oach. reee:pi. Anach Saggrata Listing ¥Y L4 HGEL FS. ;
5:0)-04 - Customer feceipts e 280982~ T g
{9-09-04 - Custory”raceipts : S : 28,734 |
5.13-04 - Customar Receipts ] 20,948
8-18-04 - Tramsfer from Hauset . 70,000
DA7-04 - Tranzier fom Hauser 70,080
- 53004 - Deposit o cose Pty Cash 162
9.30-04 - Payroll Adjustment Checks ' ] _. SBat

l;?;rEm Detail Sheet "D e e
ITOTAL REGEIPTS THIS PERIOD (D): T . e

- YE Balance Available (Cplus D) PSR S
F, Less: Dlsbursemen!s during Currant Penod {Describe “date”, Checky”, “Pa eeiPurposs”: Atkath separate listing i ieeded)

{From Dekill Sheet “F
ITOTAL DISBURSEMENTS THIS PERIOD )
{5 Ending Balance (E less F) -

[F. Depositories Acoount NOmber |
{{1):General Account Wi 1 ] 14035083840 |
12y Payrol Account el Faxgo , ,;‘n‘_k Los Aggéles A T 4945 066361
{(3) Tax Account . ,__hone : ’

I Other monies on hand (Specify type and location) (i.6. Certificates of Deposit, Petty Cash):

Type Locatlon
Petty Cash Denver, CO Not to excesd $200
1, (Print Name:) Thomas W. Hanion, Secrelary  Trepsurer ' __..declare under panalty of perjury that the information

contalned inthe above Debtor In’ Possessaon Tnterim-Statemient 15 triue-and eompleia tothe -best ofmy knowledge

?,L/Z’éh;

"'t—btuf’ in P@ssesslon or Traglee Signature
Secretary f Treasgrer

‘Dsted: Oclober 6, 20»0'4

Revised February 2002 DEBTOR IN POSSESSION INTERDA STATEMENT UBTLA-3



Office of the United States Trustee

.. Hauser Technical Services, Inc.

Debtor In Possession Interim Statement -

A Delaware Corporation Statement Number: 18
: For the period:’
Debtor FROM: 9/1/2004
|Chapter 11 Case No: LA 03-18798-BB TO: 9/30/2004,
Date of Check General Payroli Tax
Disbursement| Number’ Payee Purpose Account Account Account
' 9/3/2004[12862 Todd Klimkowsky Finai Payroll Check 1,524 '
9/3/2004|12863 Todd Klimkowsky Mileage 64
9/3/2004| 12864 Jennifer Hobson Final Payroll Check 1,264
9/3/2004]12865 Julie Shott Final Payroll Check 630
9/3/2004{12866 Margaret Thompson Final Payroll Check -5,129]°
9131200412867 Qwest 230M Telephone © 289
9/8/2004|12868 - Advanced Trailer Leasing 004 Trailer Rental 134
9/8/2004|12869 ‘|Ben Hughes Mileage 47
9/8/2004112870 Clean Harbors Env. Services Hazard Waste Disposal 2,635
9/8/2004[12871 David Clark Small tools & Mileage 92
9/8/2004]12872 David Dunn Mileage 28
9/8/2004{12873 GE Capital Copier Leases 737
9/8/2004112874 Pure Water Solutions, Inc. - Tank Rental and service/2 months 943
9/8/2004{12875 Quantum Analytics Equipment lease 709
9/8/2004{12876 QWEST - 469B Telephone 383
9/8/2004{12877 QWEST - 564B (was 701B) Telephone 50/ .
9/8/2004112878 Qwest - 9228 (was 612B) Telephone - 47
9/8/2004(12879 Qwest 231B Telephone 905
9/8/2004[12880 USFilter Set up new system and tank rental 2,371
9/9/2004112881 Xcel Energy (CC) Clear Creek Utilities 8,813
9/9/2004112882 Xcel Energy (GB) Gunbarrel Utilities 4,066
9/13/2004112883 Woodspear Properties Gunbarrel Rent 18,990
9/14/2004112884 Kathy Granillo Final Payroll Check & Vacation Pay-out . 57
8/17/2004{12885 Adam Flick Final Payroll Check & Vacation Pay-out 1,341
9/17/2004]12886 Barry H. Wolfe Final Payroll Check 212
9/17/2004112887 Ben Hughes Final Payroll Check & Vacation Pay-out 1,446
9/17/2004|12888 Cynthia S. Thompson Final Payroll Check & Vacation Pay-out 1,189
9/17/2004]12889 Dan W. Childers Final Payrolt Check & Vacation Pay-out 5,290
9/17/2004{12890 Dave Renner Final Payroll Check & Vacation Pay-out 3,062
9/17/2004|12891 David Clark Final Payroll Check 374
9/17/2004112892 David Dunn Final Payroll Check 323
9/17/2004{12893 Edward Babaian Final Payroli Check . 381
9/17/2004(12894 " |Eliott Mead Final Payroli Check 663
9/17/2004{12895 Fred Pfeiffer Final Payroll Check & Vacation Pay-out 1,387
9/17/2004|12896 Gamini J. Jayatilake Fina! Payroll Check & Vacation Pay-out 2,266
9/17/2004]|12897 Jackie L. Nelson Final Payroll Check & Vacation Pay-out 1,363
9/17/2004{12898 Jeff Beckvermit Final Payroll Check ' 685
9/17/2004]12899 Jeff Riegel Final Payroll Check & Vacation Pay-out 1,725
9/17/2004|12900 Jeff Zadrozny Final Payroil Check 714
- 9/17/2004{12901 Kathleen A. Duke Final Payroll Check 308
" 9/17/2004112902 ‘Kathy Granillo Final Payroll Check 430
9/17/2004}12903 Kenneth Dennis Final Payroll Check & Vacation Pay-out 3,750
9/17/2004{12904 Matthew J. Duggan Final Payroll Check & Vacation Pay-out 5,871
9/17/2004|12905 Melissa Varner Final Payroll Check & Vacation Pay-out 2,388
9/17/2004(12906 Paul Reinhart Final Payroll Check et} 1 7
9/17/2004|12507 Randy McEvoy Fina! Payroll Check & Vacation Pay-out 4,874
9/17/2004]12908 Void Void 0
9/17/2004{12909 Sean Garrett Final Payroll Check & Vacation Pay-out 2,661
9/17/2004]12910 Sherman Ross Final Payrolt Check 2,642
9/17/2004]12911 Steve W. Rank Final Payroll Check & Vacation Pay-out 455
9/17/2004}12912 Xiong Fu Final Payroll Check & Vacation Pay-out 3,315
9/16/2004[12913 Rodney B. McKeever Final Payroll Check & Vacation Pay-out 65,858
DEBTOR IN POSSESSION INTERIM STATEMENT
Revised February 2002 Detail Sheet "F" - Page 2 of 3 USTLA-3




; Office of the United States Trustee
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Revised February 2002

o)

DEBTOR IN POSSESSION INTERIM STATEMENT

Detail Sheet "F” - Page 3 of 3

USTLA-3

_..ve: Hauser Technical Services, Inc. Debtor In Possession Interim Statement
IA Delaware Corporation Statement Number: 18
For the period:
Debtor] FROM: 9/1/2004|
Chapter 11 Case No: LA 03-18798-BB TO: 9/30/2004]
Date of Check General Payroll Tax
Disbursement] Number ) ) Payee Purpose Account Account | Account
9/16/2004{12914 Rodney B. McKeever Remainder of Vacation Pay-out 5,874
9/16/2004|12915 Sherman Ross Final Payroll Check 182
9/29/2004]12916 St, Paul Travelers Portion of Virtis claim paid by FedEx 14,065
9/29/2004112917 Virtis Company Insurance settlement for damaged egmt. 28,130
9/30/2004112918 ADP Payroli & W2 Processing Fee 711
9/1/2004\Wire Tmsf |Wire transfer to Hauser Repayment of Advances 240,000
9/1/2004|Wire Tmsf |Wire transfer to Acordia General Insurance 5,908
9/3/2004}Wire Trnsf  {Putnam Transfer (401k) 401 K Deposit 5,672
9/2/2004Pyrl Cks Payroll 8-2 - Taxes Payroll & Payroll Taxes 19,848
9/2/2004{Wire Tmsf |Payroll 9-2 - Checks Payroll & Payroll Taxes 8,388
9/14/2004|Wire Trnsf |Payroll 9-16 - Direct Deposit Payroll & Payroll Taxes 32,763
9/15/2004|Wire Trnsf  |{Payroll 9-16 - Direct Deposit Payroll & Payroll Taxes 20,809
9/16/2004 |Wire Trnsf |Payroll 9-16 - Checks Payroll & Payroll Taxes 7,930
9/16/2004[Wire Tmsf [Putnam Transfer (401k) 401 K Deposit 4,297
9/17/2004{Wire Trnsf |Manual Payroll 9-19 - Taxes Payroll & Payroll Taxes 24,041
9/23/2004 |Wire Tmsf {Putnam Transfer (401k) 401 K Deposit ) 2,660
- 9/3/2004|Wire Trnsf |ADP Processing Fee Payroll Processing Fee 315
9/17/2004 |Wire Tmsf JADP Processing Fee Payroll Processing Fee 216
9/24/2004|Wire Tmsf |ADP Processing Fee Payroll Processing Fee 443
9/23/2004 Wells Fargo Bank Fee Adjustment -475




COPY  recenes

‘Office of the Uniled States Trustea

Debtor in POSSE% Beqr r,‘l étairpsnt

Statement Mumber:
For the period-

In re: Hauser, Inc.
\ Delaware Gorporation

Debto
Chapler 11:Case No: LA 03-18795-BB 70 [0S Ay 04
~ : SR -‘..f:*ﬁm i

Bt] Payrol! Account{ Tax Account

FROMFjOF OF US TR 8/1/2004

[CASH ACTIVITY ANALYSIS (Cach Bas

“f\ Tots] Recaipts par all Prior interipn Staleme ts ' . R
B Less lota) Disbirsements per all-Prior Stalements - i N
j - Beginning Bslance (Aless B), S Ry

D, Recelpis during Current Period (Deseribe each receipl; Attach Separate Listing i Neoes&ary) : ]

Jla: Payback of loans by HTS 240,000 )

{l/7- Refund #rom SBC

{i5715: Settlement of claim from Webio Wastewater Raciamation

{lar1s: Proceeds rom sale of HTS

19/23: Prwt irom. Bl-for setum of marchendise; Sate of phone sysiam

28 Wiall revenue from Ker-MoGes; UPS deposittétum; eguipment sale

From Detail Sheet "D’ FEgs s S W’%&i f'f T

[TOTAL RECEIPTS THIS PERIOD (D}): , i SRR =

{[E. Balance Availabls {C plus D) S S

‘E_}ess Disbursements during Current Paried (Describe "date” "Check#”, "Pa as!Purpos Aitach sepsmﬁa iisz!ng H needed)
16: Advance 1o HIS . . . . ) . 70,000

m‘BIW Atvance to-HTS ) 70,000

From Detail Shest "F”
IFOTAL D DISBURSEMENTS HIS PERIOD {FY):
3. Ending.Balance {E. 858 F)

H. Depositorles ] Deposnory Name, t | S ' . Aceount Nurnber
1) General Account _.__Wells Fargo Bapk - Los Ame!as CTA .| 4945 083780
H(4) Tax Account | - tiohe :
=3 = = - - l [ i —=
1. Other monies on hand {Specify type and location) {i.e, Certificates of Deposit, Petty Cash):
Type Locstion
Patty Cash San Marino, CA not to excend 5100
Petty Cash Denver, CO not to excesd:S100
1, (Prirt Name:) Thomas W, Hanlon, Chigf Financial Officer ,dedare under penalty of perjury that the information

contained in the above Deblor in Possession Interim Stalémentis trus and complets to the best of my knowledgs.

T !&WL, |

Debtor i Possession or Trustee Signature
Chief Firiancial Officer

Dated: Ogtober 7, 2004

Reviesd F.e‘bnmrg 20002 . DEBTOR IN POSSESSION INTERIM STATEMENT USTLA-]




Debtor in Possession Statement #18‘

Hauser, Inc

September 1 to 30, 2004

Detail Sheet F; Cash Disbursements

Check No.| Check Date Vendor Name Hauser BIE Amount Description
1 6208 9/7/2004 |VOID - - |Void
2 6209 9/7/2004 |VOID - - |Void
3 6210 9/7/2004 |VOID - - |Void
4 6211 9/7/2004 |VOID - - |Void
5 6212 9/7/2004 |VOID - - |Void
6 | 6213 9/7/2004 {VOID - - tVoid
7 6214 9/7/2004 |VOID - - |Void
8 6215 972004 |AT&T WIRELESS 48 46 {Cell Phone
9 6216 9/7/2004 |BAY 4 CAPITAL 1,000 1,000 |HTS Phone Equip Lease
10 6217 9/7/2004 |CT CORP 219 219 [Zetapharm-Foreign Representation
11 6218 9/7/2004 |VOID - - |Vvoid
12 6219 9/7/2004 |FEDEX 109 109 {Shipping Costs
13 6220 9/7/2004 |JEFF FADLEY 2,930 2,930 [Management Consulting Services
14 6221 9/7/2004 |JEAN PAULSON 975 975 |HR Consulting
15 6222 9/7/2004 |KATHLEEN ATKINSON 726 726 |Accounting Consulting
16 6223 9/7/2004 {POSTAL PRIVILEGE 30 30 |Postage
17 6224 9/7/2004 |ROBERT BUCK 131 131 |Accounting Consulting
18 6225 9/7/2004 |THOMAS HANLON ASSOCIATES 1,350 1,350 |Executive Management Services
19 6226 9/7/2004 |VOID - - |Void
20 6227 9/7/2004 |DUANE COWGER 500 500 |IT Consulting
21 6228 9/14/2004 |FEDEX 52 52 [Shipping Costs
22 6229 9/14/2004 (JEFF FADLEY 1,465 1,465 |Management Consulting Services
23 6230 9/14/2004 |KATHLEEN ATKINSON 1,225 1,225 |Accounting Consulting
24 6231 9/14/2004 [KATHLEEN ATKINSON 46 46 |Expense Reimbursement
25 6232 9/14/2004 |KENNETH CLEVELAND ASSOCIATES 2,000 2,000 |Executive Management Services
26 6233 9/14/2004 |ROBERT BUCK 619 619 |Accounting Consulting
27 6234 9/14/2004 {THOMAS HANLON ASSOCIATES 1,350 1,350 {Executive Management Services
28 6235 9/21/2004 {VOID - - |void
29 6236 9/21/2004 {GA SECRETARY OF STATE 20 20 {GA Withdrawal Fee
30 6237 9/21/2004 {GA SECRETARY OF STATE 20 20 |GA Withdrawal Fee
31 6238 9/21/2004 |CO DEPT OF REVENUE 360 360 |CO use tax for 2003
32 6239 9/21/2004 {CO DEPT OF REVENUE 16 16 |CO renewal for Sales Tax License
33 6240 '9/21/2004 |FEDEX 51 51 |Shipping Cosls
34 6241 | 9/21/2004 |FL DEPT OF STATE 35 35 |FL Withdrawal Fee
35 6242 9/21/2004 |JEFF FADLEY 1,465 1,465 |Management Consulting Services
36 6243 | 9/21/2004 {JEAN PAULSON-KISLESKY 750 750 |HR Consulting
37 6244 9/21/2004 |JEFF FADLEY EXPENSES 172 172 |Expense Reimbursement (Trip)
38 6245 9/21/2004 |KATHLEEN ATKINSON" 639 639 |Accounting Consulting
39 6246 9/21/2004 |KENNETH CLEVELAND ASSOCIATES 2,000 2,000 |Executive Management Services
40 | . 6247 9/21/2004 {ROBERT BUCK 188 188 |Accounting Consulting
41 6248 9/21/2004 |THOMAS HANLON 120 120 |Expense Reimbursement
42 6249 9/21/2004 | THOMAS HANLON ASSOCIATES 1,350 1,350 |Executive Management Services
43 6250 9/28/2004 |BAY 4 CAPITAL 1,000 1,000 |HTS Phone Equip Lease
44 6251 9/28/2004 |DUANE COWGER 250 250 |IT Consulting
45 6252 9/28/2004 |FEDEX 77 77 |Shipping Costs
46 6253 9/28/2004 |JEFF FADLEY 1,465 1,465 |Management Consulting Services
47 6254 9/28/2004 [KATHLEEN ATKINSON 324 324 {Accounting Consulting
48 6255 9/28/2004 |KATHLEEN ATKINSON 79 79 |Expense Reimbursement
49 6256 9/28/2004 |KENNETH TAIRA 140 140 |E-Mail Set Up
50 6257 9/28/2004 |[NYC DEPT OF FINANCE 108 108 |Zetapharm 2004 Tax Interest
51 6258 9/28/2004 {ROBERT BUCK 94 " 94 |Accounting Consulting
52 6259 9/28/2004 |TROY E. CLARKE 189 189 |Expense Reimb, Court Ordered
53 6260 9/30/2004 {ADP, INC 139 139 {2004 W-2 Processing
54 | ED0920 | 9/20/2004 |WELLS FARGO 205 205 {Client Analysis Service Charge
Monthly Total 26,027 26,027

page 2 of 2




COPY

Office of the United States Frustea =%

Inre: Botanicals International Extracts Inc. Debtor:Iin.Possegssion Operating Report
A Delaware Corporation Report Nughper< < = '\ :
For thRﬁQ E[VED
] Debtor| FROM: September 1, 2004
Chapter 11 Case No: LA 03-18788-BB TO: . oeptember 30, 2004
000 GLT 15 p=3sg A

1. Profit and Loss Statement (Accrual Basis Only) o ae 11 TRUSTEE

|A. Related in Business Operations: LRV GELES.C A
INCOME Lo
Gross Sales 2]

(Sales Returns and Discounts)
Net Sales
Beginning Inventory at Cost
dd: Purchases
Less: Ending Inventory at Cost

Cost of Goods Sold &%

Gross Profit
Other Operating Revenues - Rentals

Total Income

Officer Compensation
Salaries and Wages - Other Employees
Employee Benefits and Pensions
Total Employee wages, benefits, and pensions &
Payroll Taxes
Real Estate Taxes
Federal and State Income Taxes
Total Taxes§
Rent and Lease Exp. (Real and Personal Property)
Interest Expense (Mortgage, Loan, etc.)
Insurance
utomobile Expense
Utilities (Gas. Electricity, Water, Telephone, etc.)
Depreciation and Amortization
Repairs and Maintenance
|IAdvertising
Supplies, Office Expenses, Pholocopies, etc.
Bad Debts
Miscellaneous Operating Expenses (See Attached)
Total other operating costs & Expenses : :
Total Operating Expenses i
Net Gain/Loss from Business Operations f
B. Not Related to Business Operations:

Interest Income

Other Non-Operating Revenues (Specify)

Gross Proceeds on Sale of Assets

Less: Original Cost of Assets plus Expenses of Sale
Net Gain/Loss on Sale of Assets FRE:

Total Non-Operating Income 2

Legal and Professional Fees (Specify)
Other Non-Operating Expenses (Specify)
Total Non-Operating Expenses

See Attached Sheet

Revised March 2003 DEBTOR IN POSSESSION OPERATING REPORT (Page 1 of 3) USTLA4




2. Aging of Accounts Payable and Accounts Receivable”

*exclude pre-petition accounts payable

Accounts
Accounts Payable Receivable
Current - Under 30 Days - -
Overdue - 31 - 60 Days - -
Overdue - 61 - 90 Days - -
Overdue - 91 - 120 Days - -
[Overdue - Over 121 Days - 390,622
il TOTAL - 390,622

3. Statement of Status of Payments to Secured Creditors and Lessors:

Post-Petition Payments Not Made*

Frequency of
Payments per
Contract/Lease | Amount of Each
Creditor/Lessor (l.e. mo/qgtr) Payment Next Payment Due Number Amount
* Explanation for Non-Payment:
4. Tax Liability:
Gross Payroll Expense for Period: N/A
Gross Sales Subject to Sales Tax for Period: N/A
Post-Petition
Type of Tax . Date Paid Amount Paid* | Taxes Still Owing

Federal Payroll and Withholding Taxes N/A
State Payroll and Withholding Taxes N/A

State Sales and Use Taxes

Real Property Taxes

* Attach photocopies of depository receipts from taxing authorities or financial institutions to verify that
such deposits or payments have been made.

5.Insurance Coverage:

Type of Insurance

Carrier/Agent
Name

Amount Of
Coverage

Policy Expiration
Date

Premium Paid
Through Date

orkers' Compensation

Liability

IFire and Extended Coverage

|iProperty
ITheft

Life (list beneficiary)
IVehicle

Other (specify)

Please see attachment for insurance coverage

Revised February 2002

DEBTOR IN POSSESSION OPERATING REPORT (Page 2 of 3)

UsTLA4




B. Questions:

A Has the Debtor i Possession provided compensation 1o-any otficers, directors, shareholders, or other principals vathout

ihe approval of the Office of the United States Trustes?
L |YES(Explain)
: NO

Has the Debtor in Possession, subsequent 1o the fillng of the petition, made any payments on its prepetmon unsecured det
excopt as have-baen authorized by the Gourd?

‘ 1YES (Explain) -
NO

X

7. Statement of Unpaid Professional Fees (Post-Petition Amounts only).

Typa of Pnofessaonal ]
) N {Atlomey, accountant, | Total Post-Petilion
Name of Professional eic.) Amount Unpaid

Unpand Professmne\ Fees ang Ilsleﬂ in

8. Narrative Report of Significant Events and Events out of the Ordinary Course of Business*
*(ARtach separaie shest it necessary}  Please use this area for commants regarding the eperation of the chapter 11 debtor

8. Quarterly Fees*
*This Fpa must be paid 10 the United States Trustes every calendar quarter

Quarterly | Total Disbursements o

Peniod. Ending for Quarter Quarterdy Fes | Date Paid Amount Peid Check Number  jQuarterly Fes St szngu
B8/3012003 Nong 3 250 12003 13 e 250 3902 = .
01342003 ‘5,232 810 ‘ 2501 1102002003 $ 250 4650 E . -
93072008 5,382,810 ] 7760 12292003 |5 77501 4588 1% _ :
1203112008 9,681,934 5. 12,000 22004 % “12.000 5185 '3 -
33172004 202,608 3 1250 ) 5/epons  f & 1,250 5322 ¥ "
&/30/2004 3,433 3 5,000 7/2812004 '} 9,000 8135 3 -

1, (NarefTitle) Thomas W, Hankn, Sscrstary:/ Tressurat deciere under penaity of perjury

that the infaimation contained ik the Eherves Dablor i Possassion Cperating Re Repor 8 true snd complete 1o the best of my knowlsdge

Dated; Ociober 14, 2004

BeBiorin Pbs’sﬂisam o Truntes
Socretary/Treasurer

Revised Fehrusry 2002 DEBTOR I POSSESSION OPERATING REPORT (Pagn 3 of 3} GsTLA4



Inre:

Botanicals International Extracts Inc.

Debtor In Possession Operativng Report

A Delaware Corporation Report Number: 18
Policy Premium Paid
Type of Insurance Carrier/Agent Name Amount Of Coverage |Expiration Datef Through Date
Workers' Compensation Wausau Insurance/Acordia $1IMM/$IMM/ISTMM 4/1/2005 4/1/2005
Califomia Inc
Colorado Inc!
Liability
HTS Evanston Insurance/Acordia $1MM 2/15/2005 10/15/2004
Hauser Longmont Nautilus/Acordia $1MM cancelled
Hauser El Segundo Essex Insurance $IMM cancelled
Property Winchester Surplus Lines/Acordia See Below 6/1/2005 11/1/2004
Real Property Winchester Surplus Lines/Acordia
Personal Property Winchester Surplus Lines/Acordia 1,871,000 " "
Machinery Winchester Surplus Lines/Acordia 2,273,000 " "
Business Income Winchester Surplus Lines/Acordia 500,000 " "
Property of Others Winchester Surplus Lines/Acordia 1,135,000 ¢ "
ITheft-Money Winchester Sumplus Lines/Acordia cancelled
Life (list beneficiary)
Vehicle St. Paul/Acordia cancelied
California No Autos
Other 1 vehicle in CO - to be sold
Other (specify)
|Flood & Earthquake (DIC) | Mi.Hawley/Great American/Greenwich Insurance Co/Acordia cancelled
[b&o XL Specialty/Acordia 10,000,000 11172009 | 11/1/2009
lExcess St. Paul/Acordia 5,000,000 cancelled
[Employment Practices Liabili Hudson Insurance/Acordia 1,000,000 11/1/2004 | 11/1/2004
{Cargo » St. Paul/Acordia 1,000,000 cancelled
[Foreign Liability St. Paul/Acordia 2,000,000 cancelled
I[Fiduciary Chubb/Acordia 1,000,000 4/30/2005 | 4/30/2005
{iCrime/Employee Dishonesty St. Paul/Acordia 200,000 cancelled
I |




Inve: Botanicals International Extracts Inc. Debtor In Possession Operating Report
A Delaware Corporation Report Number: 18

Botanicals International Extracts, Inc.
September 30, 2004

(dollars in thousands)

Current Six Months Ended
Month Y ear-to-date
Actaal Actual
Sales - 593
Cost of Sales - 3
Gross margin - 590
Sales and marketing ’ - -

G & A expenses . - -
Total - -
Contribution - 590

Corporate Services - -
Operating income (loss) - 590
Interest expense . - .
Profit (Loss) before Other Income (Expense) & Discontinued Operation - 590
Gain/(Loss) on Disposal of Assets 15 142
Chapter 11 Reorganization Costs - -
Profit (loss) before tax 15 732

Income taxes -

Net income (loss) 15 732




In re: Botanicals International Extracts Inc. Debtor In Possession Operating Report
A Delaware Corporation Report Number: 18

Miscellaneous Operating Expenses

Legal and Professional Fees




-  Copy

Office of the United States Trustee

in re: Hauser Inc. Debtor In Possession Op%@ﬂﬁ@ R "‘rl
Delaware Corporation Report Number: 18 WE ‘
For the period-
] Debtor FROM: ber 1, 2004 5
Chapter 11 Case No: LA 03-18795-BB : TO: 2004 ?igﬁﬂbgr 35;520@ 5‘8“-'
, GrFICE oF
1. Profit and Loss Statement (Accrual Basis Only) L 0S AHGP-UISLLR%SA‘TEE
IA. Related in Business Operations: MAE

INCOME

Gross Sales
(Sales Returns and Discounts)

Net Sales %
Beginning Inventory at Cost
dd: Purchases
Less: Ending Inventory at Cosl

Other Operating Revenues - Rentals

Officer Compensation

Salaries. and Wages - Other Employees

Employee Benefits and Pensions )
Total Employee wages, benefits, and pensions

Payroll Taxes

Real Estate Taxes

Federal and State Income Taxes

Total Taxes &%
Rent and Lease Exp. {Real and Personal Property)
Interest Expense {Morigage, Loan, etc.)
Insurance
utomobile Expense
Utilities (Gas. Electricity, Water, Telephone, etc.)
Depreciation and Amortization
Repairs and Maintenance
Advertising
Supplies, Office Expenses, Photocopies, etc.
Bad Debts
Miscellaneous Operating Expenses {See Attached)
Total other operating costs & Expenses
Total Operating Expenses £
Net Gain/Loss from Business Operations gt
B. Not Related to Business Operations:

INCOM
interest Income : T
Other Non-Operating Revenues (Specify)

Gross Proceeds on Sale of Assets

Less: Original Cost of Assets plus Expenses of Sale

Total Non-Operating Income & A it
EXPENSES

L egal and Professional Fees (Specify)
Other Non-Operating Expenses (Specify)

Total Non-Operating Expenses
Net Gain/Loss Not from Business Operations
NET INCOME / LOSS FOR PERIOD &

See Attached Sheet

Revised March 2003 DEBTOR IN POSSESSION OPERATING REPORT (Page 1 of 3) USTLA4



2. Aging of Accounts Payable and Accounts Receivable*
*exclude pre-petition accounts payable

Accounts
Accounts Payable Receivable
Current - Under 30 Days 2,018 -
Qverdue - 31 - 60 Days - -
Overdue - 61 - 90 Days - -
Overdue - 91 - 120 Days - -
Overdue - Over 121 Days {39) 369,169
TOTAL 1,979 369,169

3. Statement of Status of Payments to Secured Creditors and Lessors:

Post-Petition Payments Not Made*

Frequency of
Payments per
Contract/Lease | Amount of Each .
Creditor/Lessor {l.e. mo/qtr) Payment Next Payment Due Number Amount
GE Capital Monthly 198 2/12/2004 1 198

* Explanation for Non-Payment:
The Hauser equipment under the GE Capital lease has been returned and we are awailing a final reconcilliation of amounts due.

4. Tax Liability:
Gross Payroll Expense for Period:
Gross Sales Subject to Sales Tax for Period: N/A
. Post-Petition
Type of Tax Date Paid Amount Paid* | Taxes Still Owing
Federal Payroll and Withholding Taxes : None
State Payroll and Withholding Taxes None
State Sales and Use Taxes None -
"Real Property Taxes

* Attach photocopies of depository receipts from taxing authorities or financial institutions to verify that such deposits or
payments have been made.

5.Insurance Coverage:

Carrier/Agent Amount Of Policy Expiration Premium Paid
Type of Insurance Name Coverage Date Through Date
Workers' Compensation
Liability
[Fire and Extended Coverage
f{Property
{[Theft

Life (list beneficiary)

Vehicle
Other {specify)

Please see attachment for insurance coverage

Revised February 2002 DEBTOR IN POSSESSION OPERATING REPORT (Page 2 of 3) USTLA-4



8. Questions:

A. Has the Debtor in Possession provided compensation to any officers, directors, sharebalders, or othar principais kahoul

the a1 rova! of the Office of the United States Trustee?
‘ YES (Explain:)
X NO

‘Has the Deblor in Pogsession, subsequent 1o the fiing of the pefition, made any paymants on its pre-patition unsecured dedt

Axcapl as ] have ‘been suthorized by the Count?
YES {Explain:)
X NO-

7. Statement of Unpaid Professional Fees {Post-Petition Amounts only).

Type of Brofoseons]
(Attomey, accountant, | Tota! Post-Patition
Name of Professionsl Big). Amount Unpaid
Stutimian, Treister &.Glat’ {Atiomey $ 1,357.000.
Kays.scheter LLE . Ahomey 5 541.000]
Pehzman Glassman, Wiy & Kempinsky LLHAomey 5 47,000
Hogan & Harison, LLP .Aﬁomey 1.8 125000
|BBE - Saidman Accouritant . S 100001
Deslcitta 8 Toucha LLP - 1Assountant % 55,600
1Wikia-Ean & Gallaghar Attormiey 1K} 108,000.
F‘ﬂibck-asrday ] AgSountant ) 11.000
FT) Arrountant 3 0,000

8. Narrative Report of Significant Events and Events out of the Ordinary Course of Business”
*tAltach sapasate sheel f necessary}  Pleace use this araa for comments regarding the oparation of the chapter 11 debtor

8. Quarterly Feeg*
“This.Fesmust ba:pald to'the Unhted States Trustes every calandar quartar

1 Quesresly Tolel Disbuisemants: )

Peﬁodﬁndlng for.Quarter Quarterly Fee Date-Pald Amount.Paid 1. Check Number  {Duarierly Fee St O\mr\é
ST30/2004 AR 3 106,000 RT2008. 3 15000 3948 $ .
91300200 31 08371 j 3 1 OI) i) MR8 8- 10-000. 4530 $ C
123102004 | - - &»Aamag' 3 2eeppid |3 8,000 516 3 -
373172008 1,185,120 E X "BI512004. 3 5000 “ 5321 '3 N
&/30/2004 B98.208 3 5,000 712872004 ] 5.000:] 8136 3 .

|, (NsmayTithe:) Thomas W. Hanlon  Chiel Financial Ofhcar [declsre under penaity.of parjury

that tha infemalion GOMAlNEd. I the Sbove WeBior i Patcesson ‘Operating: Raporx iztrue-and complete’to the best of my knoviedge

Dsted: October 14, 2004 . ) jﬂw
] e, W 8

Deblor InPoastssion or Trustee
Chisf Financizl Officer

Revised Fetrusty 2002 DEBTOR IN POSSESSION QPERATING REPORT {Page 3 0f 3) USTLAS
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In re: Hauser Inc.

Debtor In Possession Operating Report

A Delaware Corporation Report Number: 18
Policy Premium Paid
Type of Insurance Carrier/Agent Name Amount Of Coverage |Expiration Datej Through Date
(Workers' Compensation Wausau Insurance/Acordia $IMM/SIMM/ISIMM 4/1/2005 4/1/2005
California Incl
Colorado Incl
Liability
HTS Evanston Insurance/Acordia $1MM 2/15/2005 10/15/2004
Hauser Longmont Nautilus/Acordia $1MM cancelled
Hauser El Segundo Essex Insurance $1MM cancelled
Property Winchester Surplus Lines/Acordia See Below 6/1/2005 11/1/2004
Real Property Winchester Surplus Lines/Acordia
Personal Property Winchester Surplus Lines/Acordia 1,871,000 " "
Machinery Winchester Surplus Lines/Acordia 2,273,000 " . »
Business Income Winchester Surplus Lines/Acordia 500,000 " ”
Property of Others Winchester Surplus Lines/Acordia 1,135,000 " "
{Theft-Money Winchester Surplus Lines/Acordia cancelled
Life (list beneficiary)
[Vehicle St. Paul/Acordia cancelled
California No Autos
Other 1 vehicle in CO - to be sold
Other (specify)
{IFlood & Earthquake (DIC) | Mt.Hawley/Great American/Greenwich Insurance Co/Acordia cancelled
|iD&O XL Specialty/Acordia 10,000,000 11/1/2009 | 11/1/2009
I[Excess St. Paul/Acordia 5,000,000 cancelled
[[Employment Practices Liabili Hudson Insurance/Acordia 1,000,000 11/1/2004 | 11/172004
liCargo St. Paul/Acordia 1,000,000 cancelled
lIForeign Liability St. Paul/Acordia 2,000,000 cancelled
{[Fiduciary Chubb/Acordia 1,000,000 4/30/2005 | 4/30/2005
jiCrime/Employee Dishonesty St. Paul/Acordia 200,000 cancelled
K




In re: Hauser Inc.
A Delaware Corporation

Sales
Cost of Sales

Gross margin

Sales and marketing
G & A expenses

Total Operating Cost
Contribution.

Corporate Services
Operating income (loss)

New products expense
Interest expense
Profit (Loss) before Other Income

Gain/Loss on Sale of Equipment
Income from Discontinued Operations
Chapter 11 Reorganization Costs
Profit (loss) before tax

Income taxes

Net income (loss)

Debtor In Possession Operating Report

Report Number:

Hauser, Inc.

September 30, 2004

(dollars in thousands)

Current
Month
Actual

$0

(84)

CONFIDENTIAL

18

Five Months Ended
Year-to-date
Actual

330
323

7

0
587
587

(580)

(110)
(470)

0
2

(468)

20
150

(871)
(1,169)

(51,169)

Printed 10/14/2004



Inre: Hauser Inc. Debtor In Possession Operating Report
A Delaware Corporation Report Number: 18

Miscellaneous Operating Expenses

Legal and Professional Fees




COPY

Office of the United States Trustee

Inre: Zetapharm Inc. De‘bé‘E ' ?Eﬁeraﬁng Report
A New York Corporation Report Nurmjs ICES‘? v -

For the period-

Debtor FROM: ~. ¢ September 1, 2004
P 35

Chapter 11 Case No: LA 03-18802-BB ‘;'lel orjol § iptember 30, 2004

1. Profit and Loss Statement (Accrual Basis Only)

|A. Related in Business Operations:

INCOME

Gross Sales
(Sales Returns and Discounts)

Net Sales

Beginning Inventory at Cost
IAdd: Purchases
Less: Ending inventory at Cost

Gost of Goods Sold &

Other Operating Revenues - Rentals

L

EXPENS

Officer Compensation
Salaries and Wages - Other Employees
Employee Benefits and Pensions
Total Employee wages, benefits, and pensions
Payroll Taxes

Real Estate Taxes
Federal and State Income Taxes
Total Taxes &
Rent and Lease Exp. (Real and Personal Property)
Interest Expense (Mortgage, Loan, etc.)
Insurance
Automobile Expense
Utitities (Gas. Electricity, Water, Telephone, elc.)
Depreciation and Amortization
Repairs and Maintenance
Advertising
Supplies, Office Expenses, Photocopies, etc.
Bad Debts
Miscellaneous Operating Expenses (See Allached)
Total other operating costs & Expenses

B. Not Related to Business Operations:

Interest Income

Other Non-Operating Revenues {Specify)

Gross Proceeds on Sale of Assets

Less: Original Cost of Assets plus Expenses of Sale

Legal and Professional Fees (Specify)
Other Non-Operating Expenses (Specify) :
Total Non-Operating Expenses ¢
Net Gain/Loss Not from Business Operationst

NET INCOME / LOSS FOR PERIOD &

No activity for this period

Revised March 2003 DEBTOR IN POSSESSION OPERATING REPORT (Page 1 of 3) USTLA4



2. Aging of Accounts Payable and Accounts Receivable*
*exclude pre-petition accounts payable :

Accounts Payable

Accounts
Receivable

Current - Under 30 Days

None

llOverdue - 31 - 60 Days

{{Overdue - 61 - 90 Days

Overdue - 91 - 120 Days

Overdue - Over 121 Days

TOTAL -

3. Statement of Status of Payments to Secured Creditors and Lessors:

Post-Petition Payments Not Made*

Frequency of
Payments per
Contract/Lease | Amount of Each
Creditor/Lessor {l.e. mo/qgtr} Payment Next Payment Due Number Amount
None
* Explanation for Non-Payment:
4. Tax Liability:
Gross Payroll Expense for Period: None
Gross Sales Subject to Sales Tax for Period: None
. Post-Petition Taxes
Type of Tax Date Paid Amount Paid” Still Owing

Federal Payroll and Withholding Taxes None
State Payroll and Withholding Taxes None
State Sales and Use Taxes None
Real Property Taxes None

* Attach photocopies of depository receipts from taxing authorities or financial institutions to verify that such
deposits or payments have been made.

5.Insurance Coverage:

Type of Insurance

Carrier/Agent
Name

Amount Of
Coverage

Policy Expiration
Date

. Premium Paid
Through Date

Workers' Compensation

Liability

||Fire and Extended Coverage

{[Property

ITheft

Life (list beneficiary)

Vehicle

Other (specify)

Revised February 2002

DEBTOR IN POSSESSION OPERATING REPORT (Page 2 of 3)

USTLA-4



6. Questions:

A. Has the Debtor in Passession provided compensation to any officers, direciors, shareholders, or other principals without
the approval of the Office of the United States Trustee?

_|YES (Explain)

X

NO

‘Has the Debtor
except as-have

YES (Explain;)

X

NO

7. Statement of Unpaid Professional Fees (Post-Petilion Amounts only).

In Possession, subsequent 10 the filng of the patition, made any payments on ils prepetrt«on unsecured debt
been authorized by the Court?

-Name of Professisnal

Type of Prafessional

accountant, 616.)

Tolad Post-Patition

Amount Unpald

Abad Professional f.ees ate isted

BHaus

er, inc's Operating Réport.

8. Narrative Report of Significant Events and Events out of the Ordinary Course of Business*
*(Altach separate sheat if nacassary) Pleass use this area for commants ragarding tha oparation of the chapler 11 dablor

None

9. Quarterly Fees

*This Fee.must be;p
Quargiy Tolal Disbursemenm ‘ :

.Period Ending for Quarter Quartery Fee . Dale Paid Amount Paid Check Mumber  |Quarterly Fee Sil OwIQJ!
B/302003 None 5 250 81172003 . 28a 3303 1.$ -
30,2003 None $ 250, 111672003 250 4830 23 -

1213112003 Haone 3. 250 2262004 250 5166 ‘$ -
353142004 None ] 250 | 54004 s 250 5323 3 -

I 648052604 Ngne 3 250 712872004 b 250 - 6147 ] -

1, (NamefTitfe;) Thomas W:Hanloh;, Seoretaty £ Tréasurer. Jdeciare under penaﬂy of pecjury

that the liformalion contaed In The above Destor i Pnssessibn Openihng Report Ste and compre{a to the best of my knowledge

Dated: Seplem

ber 14, 2004

Revised Fobruary 2002

DEBTOR [N POSSESSION OPERATING REPORT {(Page 3 of 3)

.

Dsbtor in Péssasslcn or Trustee

Secretary/Treasuner

USTEA4



In re: Zetapharm inc.

Debtor In Possession Operating Report

A New York Corporation Report Number: 18
Policy Premium Paid
Type of insurance Carrier/Agent Name Amount Of Coverage | Expiration Date Through Date
Workers' Compensation Wausau Insurance/Acordia $1MM/SIMIM/E1MM 41112005 4/112005
California Incl
Colorado Inct
Liability
HTS Evanston Insurance/Acordia $1MM 2/15/2005 10/15/2004
Hauser Longmont Nautilus/Acordia $1MM cancelled
Hauser El Segundo Essex Insurance $1MM cancelled
Property Winchester Surplus Lines/Acordia See Below 6/1/2005 11/1/2004
Rezl Property Winchester Surplus Lines/Acordia
Personal Property Winchester Surplus Lines/Acordia 1,871,000 - "
Machinery Winchester Surplus Lines/Acordia 2,273,000 " "
Business Income Winchester Surplus Lines/Acordia 500,000 " "
Property of Others Winchester Surplus Lines/Acordia 1,135,000 " "
lThefi-Money Winchester Surplus Lines/Acordia cancelled
ILife (list beneficiary)
Vehicle -St. Paul/Acordia cancelled
California No Autos :
Other 1 vehicle in CO - to be sold
Other {(specify)
Flood & Earthquake (DIC) Mt Hawley/Great American/Greenwich Insurance Co/Acordia cancelled
[ib&O XL Specialty/Acordia 10,000,000 117472009 | 11/1/2009
l[Excess St Paul/Acordia 5,000,000 cancelled
Employment Practices Liabilit Hudson Insurance/Acordia 1,000,000 11/1/2004 | 11/1/2004
fiCargo St. PaulfAcordia 1,000,000 cancelled
{IForeign Liability St. Paul/Acordia 2,000,000 cancelled
lIFiduciary Chubb/Acordia 1,000,000 4/30/2005 | 473012005
liCrime/Employee Dishonesty St. Paul/Acordia 200,000 cancelied
L




Inre: Zetapharm Inc. Debtor In Possession Operating Report
A New York Corporation Report Number: 18

Miscellaneous Operating Expenses

Legal and Professional Fees

Other Non-Operating Expenses




COPY

Office of the United States Trustee RECF]

In re: Hauser Technical Services, Inc. Debtor In Possession Operating Report
A Delaware Corporation Report Number: 18
For the period-
Debtor FAI.0CT 1S Jiedbd B 2004
Chapter 11 Case No: LA 03-18798-8B TO: September 30, 200

CFFICE OF US TRUSTEE

f
05 A
1. Profit and Loss Statement (Accrual Basis Only) FUS ANGELES. Ca.

A. Related in Business Operations:

INCOME

Gross Sales
(Sales Returns and Discounts)

Net Sales
Beginning Inventory at Cost

lAdd: Purchases

Less: Ending Inventory at Cost

Cost of Goods Sold &
Gross Profit

Other Operating Revenues - Rentals

Total Income

Officer Compensation

Salaries and Wages - Other Employees
Employee Benefits and Pensions

Total Employee wages, benefits, and pensions e2iE%
Payroll Taxes

Real Estate Taxes

Federal and State income Taxes

Total Taxes B
Rent and Lease Exp. (Reat and Personal Property)
Interest Expense (Mortgage, Loan, etc.)
Insurance
Automobile Expense
Utilities (Gas. Electricity, Water, Telephone, etc.)
Depreciation and Amortization
Repairs and Maintenance
Advertising
Supplies, Office Expenses, Photocopies, etc.
Bad Debts
Miscellaneous Operating Expenses (See Attached)
' Total other operating costs & Expenses
Total Operating Expenses ;

B. Not Related to Business Operations:

Interest Income

Other Non-Operating Revenues (Specify)

Gross Proceeds on Sale of Assets

Less: Original Cost of Assets plus Expenses of Sale

Legal and Professional Fees (Specify)
Other Non-Operating Expenses (Specify) :
Total Non-Operating Expenses ¢
Net Gain/Loss Not from Business Operations|

NET INCOME / LOSS FOR PERIOD

See Attached Sheet

Revised March 2003 DEBTOR IN POSSESSION OPERATING REPORT (Page 1 of 3) USTLA4



2. Aging of Accounts Payable and Accounts Receivable*
*exclude pre-petition accounts payable

Accounts
Accounts Payable Receivable
Current - Under 30 Days - 8,168
Overdue - 31 - 60 Days 43,140

Overdue - 61 - 90 Days

Overdue - 91 - 120 Days

Overdue - Over 121 Days

TOTALE

3. Statement of Status of Payments to Secured Creditors and Lessors:

Post-Petition Payments Not Made*

Frequency of
Payments per
Contract/Lease | Amount of Each
Creditor/Lessor (l.e. mo/qtr) Payment Next Payment Due Number Amount
Woodspear Properties Monthly 17,116 10/1/2004 None
* Explanation for Non-Payment:
4. Tax Liability:
Gross Payroll Expense for Period: 227,416
Gross Sales Subject to Sales Tax for Period: N/A
Post-Petition
Type of Tax Date Paid Amount Paid* | Taxes Still Owing
Federal Payroil and Withholding Taxes by - 9/30/2004 56,539 1 - -
State Payroll and Withholding Taxes by - 9/30/2004 7,745 -
State Sales and Use Taxes by - 9/30/2004 82 60
Real Property Taxes
* Attach photocopies of depository receipts from taxing authorities or financia!l institutions to verify that such
deposits or payments have been made.
5.Insurance Coverage:
Carrier/Agent Amount Of Policy Expiration | Premium Paid
Type of Insurance Name Coverage Date Through Date
Workers' Compensation ' »
Liability
lIFire and Extended Coverage
[[Property
ATheft
Life (list beneficiary)
Vehicle
Other (specify)
Please see attachment for insurance coverage
Revised February 2002 DEBTOR IN POSSESSION OPERATING REPORT (Page 2 of 3) USTLA4



6. Questions:

A, Has the Debtor in Possession provided compensation 1o any officers, directors, shareholdars, or other principals without
. the approval of the Office of the United States Trustee?

X

YES (Explain)
NO

Has the Debtor
except as have

X

YES (Explain;)
NO

7. Statement of Unpaid Professional Fees (Post-Petition Amounts only).

in Pessession, subsequent to the filing of the petition, made any payments on its pre-patition unsecured dabl
been authorized by the Coust?

Type o Brofessional
(Attorney, accountant, | Total Posi-Petilion
Name of Professional sic.) Amount Unpaid

Funpaid Professional E6es ale fisted in

Hauser Inc's Operating Report

8. Narrative Report of Significant Events and Events-out of the Ordinary Course of Business*

*attach separate shest if necessary)

Please use this area-for comments regaming lhe operation of the chapter 11 debtor

Cn,September 18, 2004, the Deb{ors chosed' the sale.of -s‘gbsianlialy;ail of the assels of Hauger Cpntract ‘Regearch Orgamwi‘gn ) Imegratedi’BioPhanna, Ine.

9. Quarterly Fees*®
“This:Fee.mustbe.paid i the United Siates Trustee every calendarquanter

Vartelty | Total Disbursements ) Quarterly Fee ot |
Partod: Ending for.Quarter Quartery Fee Date Pald. AmountiPatd Chieck Numiber Owing
/302003 1.2B7.387 5000 BII22003 5.0500 1513 0
—GI3Br003._ 1,444,743 5,000 11642003 _b0a0 11988 0
12731/2003 . 1,288.036 5000 /1242004 5000 12324 0
33172004 1.066,1.77 5000 BIG/2004 5,000 12603 D
6302004 862 338 5,000 T212004 5000 12787 Y]

§, (Name/fTitle:) Thomas. W. Hanlon, Secrefary./ Tredsurer
that the informaion contained in (he above Debior In Fossession: Operating: Report s (e and‘ complete to the best of my knowledge

Dated:

Dated: October 14, 2004

Rewvized February 2002

Title

Meclare under penally of perjury

-DEBTOR IN-POSSESSION OPERATING REPORT (Page 3 of 3)

- Secmlmy 4 Tr&aasurer

UsTiA4
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in re: Hauser Technical Services, Inc.

A Delaware Corporation

Debtor In Possession Operating Report

Report Number:

18

Policy Expiration | Premium Paid
Type of Insurance Carrier/Agent Name Amount Of Coverage Date Through Date
Workers' Compensation Wausau Insurance/Acordia $1MM/STMM/SIMM 4/1/12005 4/1/2005
~ California Inct
Colorado Inci
Liability
HTS Evanston Insurance/Acordia $1MM 2115/2005 10/15/2004
Hauser Longmont Nautilus/Acordia $1MM cancelled
Hauser El Segundo Essex Insurance $1MM cancelled
Property Westchester Surplus Lines/Acordia See Below 9/1/2005 11/1/2004
Real Property
Personal Property Westchester Surplus Lines/Acordia 1,871,000 " "
Machinery Westchester Surplus Lines/Acordia 2,273,000 " "
Business Income Westchester Surplus Lines/Acordia 500,000 " B
Property of Others Westchester Surplus Lines/Acordia 1,135,000 " "
[Theft-Money cancelled
Life (list beneficiary)
[Vehicle St. Paul/Acordia cancelled
California No Autos
Other 1 vehicle in CO- to be sold
Other (specify)

- {[Flood & Earthquake (DIC) cancelled .
[b&o XL Specialty/Acordia 10,000,000 11/1/2009 | 117172009
HfExcess St. Paul/Acordia 5,000,000 cancelled
{Employment Practices Liability] Hudson insurance/Acordia 1,000,000 11/1/2004 | 11/1/2004
liCargo St. Paul/Acordia 1,000,000 cancelled
[IForeign Liability St. Paul/Acordia 2,000,000 cancelled

Fiduciary Chubb/Acordia 1,000,000 4/30/2005 | 4/30/2005
Crime/Employee Dishonesty St. Paul/Acordia 200,000 cancelled




In re: Hauser Technical Services, Inc.

A Delaware Corporation

Sales
Cost of sales

Gross margin

Sales and marketing

G & A expenses
Total

Contribution

Corporate Services
Operating income (loss)

Interest expense
Disposal of Assets
Reorganization Costs

Profit (loss) before tax

Hauser Technical Services
Hauser Contract Research Organization
Summary Income Statement

September 30, 2004

(dollars in thousands)
* Month
Actual
325

145

(120)

21
(28)
)
(113)
10
(123)
1,105

$982

CONFIDENTIAL

Debtor In Possession Operating Report

Report Number:

Year-to-date
Actual

$928

31,501

(3573)

$68

$80

$148
($721)

___suo
($831)

$0
1,105
($10)

$265

18
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In re: Hauser Technical Services, Inc. Debtor In Possession Operating Report
A Delaware Corporation Report Number: 18

Miscellaneous Operating Expenses

Legal and Professional Fees

None

Other Non-Operating Expenses

None




